KEGOC’s Progress report on the execution of approved tariffs estimates and investment programme for H1 2019 to consumers and other stakeholders. 

As required by the Law On Natural Monopolies (hereinafter - the Law), today our Company reports to you on the execution progress of approved tariffs estimates and investment programme for H1 2019.
1. Investment programmes and investment projects progress for H1 2019 including programmes and projects approved by an authorized body.
The investment programme of KEGOC for 2016-2020, as amended from time to time, was approved by the joint order of the Committee for Regulation of Natural Monopolies, Protection of Competition and Consumer Rights under the Ministry of National Economy of the Republic of Kazakhstan and the Ministry of Energy of the Republic of Kazakhstan. According to the 2019 Plan, KZT 18.637 billion capital investments from equity and borrowed funds are expected. The actual amount of investments for H1 2019 made KZT 6.219 billion (or 33.3% of the planned amount).
2. Main financial and economic performance indicators of KEGOC.
Income from the regulated services of the company in 6 months 2019 amounted to KZT 70.108 billion, which is KZT 4 billion or 5.5% lower than in 2018. 
As of 30 June 2019 the accounts receivable was KZT 16,4 billion, the accounts payable was KZT 177.4 billion.  
3. The amount of rendered regulated services.
In H1 2019, the amount of electricity transmission services in the national power grid amounted to 20,970 million kWh. The amount decreased by 1,832 million kWh or by 8% as compared to 2018. 
The actual amount of services on technical dispatching of electricity supply and consumption in the grid for H1 2019 amounted to 47,278 million kWh. The amount decreased by 2,599 million kWh or by 5.2% vs. 2018. 
The actual  amount of electricity generation and consumption balancing services for H1 2019 amounted to 92,815.7 million kWh. The amount increased by 228,6 million kWh or by 0.2% vs. 2018. 
4. Regulated services contract management.
In H1 2019, system services for the wholesale market participants were supplied in full compliance with the executed service contracts. The total number of contracts was 652.
The reporting period saw no consumers' claims relating to refusal of rendering services or unwarranted restrictions (except restrictions for late payment).
Performance of KEGOC as a System Operator is mainly assessed by the ability to maintain the required frequency in the Kazakhstan UPS. The reporting year showed that the frequency in Kazakhstan UPS was consistently maintained at a standard level of 50 ( 0.2 Hz as in 2018.
In 6 months 2019, there were 15 operation disturbances. In 6 months 2018, there were 23 operation disturbances.
The total electric power undersupply amounted to 45.54 thousand kWh in 6 months 2019, and 151.11 thousand kWh in 6 months 2018.
5. Itemized execution progress of H1 2019 regulated service tariff estimates approved by an authorized body.
As required by the Law, KEGOC maintains separate acounting records of income, costs and engaged assets according to the procedure agreed upon with the authorized body. The costs breakdown by the type of activities is based on allocation factors applied to total expenses and derived from cost and asset base distributed among the services.
Execution progress of cost items of regulated services for H1 2019 amounted to:
- electricity transmission, 55%; 
- technical dispatching of the electricity supply and consumption in the grid, 63%;
- management of electricity production and consumption balancing, 49%.[image: image1.png]
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